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Effective Wealth Transfer Strategies

Maximizing the value of your estate.

This Strategy is best suited for:

* People who want to leave more wealth to their heirs
or favorite charities.

- Or' —
« Anyone with assets that they do not anticipate using
during their lifetime.
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Effective Wealth Transfer Strategies

Our Philosophy
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To preserve your lifestyle.
To protect your hard earned savings.
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your heirs.

To minimize the tax burden your heirs will be faced
with as your wealth transfers to them.
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Effective Wealth Transfer Strategies

Always remember you have two beneficiaries in
your estate:

*Your heirs
*The IRS
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Effective Wealth Transfer Strategies

Three Asset Classes

Taxable
CDs
Savings
Stocks
Bonds
Mutual Funds
Rental Income




Effective Wealth Transfer Strategies

Three Asset Classes

Taxable Tax Deferred
CDs Annuities
Savings IRASs
Stocks 401(K)s
Bonds TSAs
Mutual Funds
Rental Income
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Effective Wealth Transfer Strategies

Three Asset Classes

Taxable
CDs
Savings
Stocks
Bonds
Mutual Funds
Rental Income

Tax Deferred

Annuities
IRASs
401(k)s
TSAs

Income Tax
Free*

* Death benefit is generally tax-free to your beneficiary
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@ Publication 525 Contents

= Taxable and it
Reverae Nontaxable i

Iincome

Special Rules for Cartain
Employses 172

“Life insurance
proceeds paid to you
because of the death of

the insured person are
not taxable...”

2 g ] .
4 .‘ 4 i ’
Get forms and other Information
faster and easler by:

Internet « www.irs gov
FAX » 703-368-9694 (from your fax machine)

https://www.irs.gov/pub/irs-pdf/p525.pdf
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What can a wealth transfer life plan do for you?

« Immediately increase the value of your assets.
 Increased values are fully guaranteed.
 Increased values are free from market risk.

« No federal income taxes.”

« Available cash for unexpected emergencies.

« No probate costs.*™™

« Proceeds transfer rapidly; no delays.

« Unlike a will, beneficiary designhations cannot be
contested.™”

*Generally, death benefits pass to your named beneficiary tax free. **Generally, life insurance proceeds by-pass probate.
***A claim must be submitted to the life insurance company, with complete documentation as required under the policy.



A wealth transfer plan can give you a significant head
start on what you will leave to your heirs.

$120.,000 CD \s. . Life Plan

$100,000 $100k $100k $100k $100k $100k

$80,000

$60,000

$40,000

$20,000

$0

Immediate Value At Year 5 At Year 10 At Year 15 At Year 20

Assumes CD rate of 3.0%, a 30% state & federal tax bracket for a 65-year-old female non-smoker
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A wealth transfer plan can help you lock in or increase
your existing values while eliminating market risk.

The stock grew b
g y Strategy: The
$20,000 over a
customer sells the
number of years

stock and pays

$70,000

Customer originally

purchased The customer gains taxes. The
$50 000 |::> would like to |:> remining value
’ .
i sl eliminate market $67,000

risk butis
concerned about
the impact of
capital gains taxes

Is placed into a
wealth transfer
plan.

$3,000 in capital

The wealth transfer
plan guarantees a
total value of

$115,813

=

This increased is
locked in
immediately and
passes income tax
free to their heirs.
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A wealth transfer plan can recover lost wealth from
market corrections.

Major Mutual Fund Performance

$140,000

1200

1000 |

$95,000

s00 |

600

1 1
Age 65 Age 68
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A wealth transfer plan can recover lost wealth from
market corrections. Purchase Life

Insurance
Major Mutual Fund Performance

I 2\

$140,000
1200 |
1000 |
$95,000
s00 |
600 e | | Age 68

68-year-old female, non-smoker
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A wealth transfer plan can recover lost wealth from
market corrections.

$167,591
Major Mutual Fund Performance
r Immediate A
Increase
$140,000 (death
benefit)
1200 | Income-
tax-free.
1000 f
$95,000
s00 |
1 1 1 1
500 I Age 65 Age 68

68-year-old female, non-smoker
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A wealth transfer plan can make your interest more interesting.

Immediate
A 70-year-old Increase:
owns a portfolio The wealth transfer
generating Strategy: plan creates a
Move these
$20’000 IZ> fundsinto a IZ> $33’089
of interest wealth transfer Guaranteed death
income they plan. benefit. This
don’t plan on represents an
using. increase in value

of 65.4%, income-
tax-free.



A wealth transfer plan can free up valuable dollars while
still accomplishing your goal of leaving assets to your
loved ones.

$100,000
Asset

Earmarked
to be left
to heirs.

64-year-old female, non-smoker



A wealth transfer plan can free up valuable dollars while
still accomplishing your goal of leaving assets to your
loved ones.

$100,000 = Moved into a
Asset
Earmarked
to be left

wealth
transfer plan.

to heirs.

64-year-old female, non-smoker



A wealth transfer plan can free up valuable dollars while
still accomplishing your goal of leaving assets to your
loved ones.

Wealth
transfer plan
creates an
immediate
death benefit
value of
$100,000
income-tax-
free.

Moved into a
$'}6?sos’2:)0 E> wealth
Earmarked

to be left

transfer plan.

to heirs.

64-year-old female, non-smoker
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A wealth transfer plan can free up valuable dollars while
still accomplishing your goal of leaving assets to your
loved ones.

Wealth
transfer plan
creates an
immediate

$100,000 = Moved into a
Asset

wealth
transfer plan.

Earmarked death benefit
value of
to be .left $50,475 $100,000
to heirs. Freed up for income-tax-

your use. free.

64-year-old female, non-smoker



Today’s innovative plans also include valuable living benefits.

$49 525 The insured is Access

diagnosed as
Moved into a $1 00,000 terminally ill |:> $94’750

with a life

as a living
wealth Death expectancy of .
. benefit
transfer plan. Benefit up to 24
months.

64-year-old female, non-smoker. Living benefits are an acceleration of your death benefit. Accessing the full available amount will full satisfy and surrender the policy. Accessing a partial benefit
will proportionally reduce your death benefit. See policy for details.



Chronic lllness benefits are also available and continue to grow.

$180000

$165,445 Death Benefit

$156,929 Terminal Illness

35" Yr $156,174

$140000

20" Yr $134,902

$120000

ic lliness Benefit 1 Oth Yr $1 22,597

$100000

$80000

$100,000 Initial payment (premium)

$60000

$40000 Example: 70-year-old, female, non-smoker

$20000

$0

Payable when
unable to
perform 2 of 6 of
activities of daily
living or suffers
from a severe
organic mental
illness.

Living benefits are an
acceleration of your
death benefit.
Accessingthe full
available amount will full
satisfy and surrender the
policy. Accessinga
partial benefit will
proportionally reduce
your death benefit. See
policy for details.
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How do you feel about:

An immediate increase to the value of your assets?
Your values being fully guaranteed?

Your assets being free from market risk?

Likely eliminating federalincome taxes?

Likely avoiding probate costs & delays?

Your assets transferring rapidly?

Accomplishing your desires for your beneficiaries?

Accessing increased value for Terminal or Chronic illness?

Living benefits are an acceleration of your death benefit.
Accessing the full available amount will full satisfy and
surrender the policy. Accessing a partial benefit will
proportionally reduce your death benefit. See policy for
details.



A wealth transfer life insurance plan can immediately maximize the value of
the assets you leave to those you care about most. You can also take

advantage of valuable accelerated living benefits for terminal or chronic
illness.

* The values are guaranteed by the insurance company.

* Benefits are paid federal income tax free in most cases.

 Assets normally transfer outside of probate costs and delays when you
have a properly designated beneficiaries.

Increase
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